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ATCHAFALAYA BASIN LEVEE DISTRICT
P. O. Box 170

Port Allen, Louisiana 70767-0170

Phone (225) 387-2249

Fax    (225) 387-4742







February 5, 2020





A Regular Board Meeting of the Board of Commissioners for the Atchafalaya Basin Levee District was held at the Office of the Board in Port Allen, Louisiana at 4:00 pm, Wednesday, 
February 5, 2020.  President John Grezaffi called the meeting to order and asked for a brief recess to allow one of the Commissioners time to arrive due to inclement weather. After 15 minutes, the President called the meeting back to order and declared a quorum present.  The following members were present:

COMMISSIONER


PARISH

Kenneth Gordon


West Baton Rouge

John Grezaffi


Pointe Coupee

Mark Guillory


St. Landry

Spencer Harvey


Ascension

Karen Jewell



Iberville



Harry Marionneaux


Iberville 

Earl Matherne


Assumption

Absent: 

Bill Flynn



West Baton Rouge

Daniel Hebert


Iberville

Moise LeBlanc


St. Martin

Jody Meche



St. Martin

Sean McGee



Iberia

Nickie Rockforte


Pointe Coupee

Also Present:

INDIVIDUAL


REPRESENTING

Tony German 


CPRA
Mr. Hall Boyer


Iberville Oil Lease
Richard Sparks


Levee Board Operations Superintendent

Nicholas Rockforte


Levee Board Attorney

William Tyson


Executive Director
Cecil Tessier



Assistant Executive Director

Janice Jarreau


Administrative Program Manager
Tiffany Weber


Administrative Program Specialist
Kristy Jewell


Human Resource Analyst

Crissi Canezaro


Administrative Program Specialist
                                                                    * * * * 
President John Grezaffi asked for public comments.  Hearing none, he proceeded with the agenda.  

                                                                    * * * * 
Commissioner Karen Jewell moved, seconded by Commissioner Spencer Harvey and unanimously carried to approve the minutes of January 8, 2020 as presented and to publish the minutes in the official journal.  
                                                                    * * * * 
Mr. Will Tyson advised the board that Commissioner Bill Flynn is doing much better and has started therapy.  He plans to be at our next meeting.  Also, Commissioner Jody Meche will be having surgery this week.  
                                                                      * * * * 
NOTICE OF PUBLICATION

By virtue of and in conformity with the provisions of Chapter 2, Title 30, of the Louisiana Revised Statutes of 1950, as amended, sealed bids will be received at the office of the Board of Commissioners  for the Atchafalaya Basin Levee District at Port Allen, Louisiana, up to 2:00 p.m., Wednesday, February 5, 2020 for lease of the oil, gas and/or liquid or gaseous hydrocarbon mineral rights in and to the following lands situated in the Parish of Iberville, State of Louisiana, to wit, bid related materials may be obtained and electronic bids may be submitted online at www.centralbidding.com. Said bids will be publicly opened at the office of said Board in Port Allen, Louisiana on February 5, 2020 at 4:00 p.m.:

Section 24:  Lot 1 of Section 24, T10S-R10E, being the fractional Southwest Quarter (SW/4) of Section 24, being the un-surveyed portion of that Section south of Irregular Section 92 and 93 of T10S-R10E, containing 25.42 acres, more or less.


All bids to offer cash payment for a lease having a primary term which shall not exceed three (3) years.  The MIMIMUM ROYALTIES required by R.S. 30:127, as amended, are one-eighth (1/8) of all oil, produced and saved or utilized; one-eighth (1/8) of all gas produced and saved or utilized; and one-eighth (1/8) of all other liquid or gaseous minerals in solution and produced with oil or gas and saved or utilized, which are not specifically mentioned herein.  Free sulphur, potash, lignite, salt and other solid minerals are to be excluded and any bid thereon will be disregarded to such extent.  A bid of a royalty less than the aforesaid statutory minimums will be increased to said statutory minimums by the Board.


Should the lessee fail to begin the actual drilling (spudding in) of a well on the leased premises within one year from the date of the lease, the lease shall terminate as to both parties to the lease, unless on or before such anniversary date lessee shall pay a delay rental (which in no event shall be less than one-half of the cash payment offered), which shall cover the privilege of deferring drilling operations for a period of one year.  Upon like payments annually, drilling operations may be further deferred for successive periods of one year each during the primary term.  The primary term of the lease shall be three years.  The lease shall provide for the drilling of offset wells where necessary to protect the lessor’s interest and shall contain the provisions against the assignment of sublease of the lease unless approved by the board of Commissioners for the Atchafalaya Basin Levee District. 


Certified check, cashier’s check or bank money order, payable to the Board of Commissioners for the Atchafalaya Basin Levee District for the full amount of the cash payment shall accompany and be deposited with each bid and no bid or deposit may be thereafter withdrawn or cancelled; and the cash payment thus deposited shall be forfeited to the Board of Commissioners for the Atchafalaya Basin Levee District by the successful bidder in the event said bidder does not enter into written contract within TWENTY (20) DAYS AFTER THE WRITTEN LEASE IS SUBMITTED TO HIM FOR EXECUTION.  Additionally, bidder will be required to submit a good faith deposit in the amount of $100.00 with bid when submitted.  This deposit shall be in the form of cash, cashier’s check, certified check, or bank money order.  The deposit shall be forfeited by the successful bidder in the event the contract is not entered into within twenty days after lease is submitted to him for execution.  


The lessee shall have the right to enter into pooling or unitization agreements with respect to development of the leased premises subject to the approval of the Board of Commissioners for the Atchafalaya Basin Levee District.


Prospective bidders are put on notice that the lease will be executed without any warranty of title, even as to the return of cash payment, rentals or royalties.


In addition, said lease will contain a provision requiring the lessee to attempt to market any natural gas produced to an intrastate purchaser, provided same can be at a competitive price.


THIS BOARD ADVISES ALL POTENTIAL BIDDERS THAT THE MINIMUM ROYALTIES ARE NOT TO BE CONSTRUED AS ACCEPTABLE VALUES; AND THAT THE BOARD PREFERS ROYALTY BIDS OF 28% OR GREATER AND WILL, LESS AND EXCEPT MITIGATING CIRCUMSTANCES, VIEW BIDS OF LESS THAN 28% ROYALTY, AN INSUFFICIENT ROYALTY CONSIDERATION OF OIL, GAS AND OTHER MINERALS LEASES ON ITS LANDS.  THE BOARD WILL PREFER NOT LESS THAN $200.00 PER ACRE BONUS.


Any bid may be for the whole or any particularly described portion of the above described lands and the Board of Commissioners for the Atchafalaya Basin Levee District reserves the right to reject any and all bids, or to grant a lease on any portions of said land and to withdraw the remainder.


In the event that a portion of lands is bid, a surveyed plat shall be submitted showing the portion of the land bid upon.

BOARD OF COMMISSIONERS FOR THE 

ATCHAFALAYA BASIN LEVEE DISTRICT

Janice Jarreau




John Grezaffi

SECRETARY




PRESIDENT

The following bid was duly opened and read:

Explorations, LLC

$25.42/acre 

Paid $6,355.00

Total:  $3,177.50

Commissioner Harry Marionneaux moved, seconded by Commissioner Earl Matherne and unanimously carried to take this bid under advisement and put it on the agenda for approval at the next meeting.  The prior lease expired, and we will have to authorize the President to sign the new lease after review by our legal counsel.  

                                                                   * * * * 
Mr. Will Tyson advised the board that the river under the current forecast is at 39.8’ and it will be March before we get to 32’. 

                                                                   * * * * 
Mr. Tony German of CPRA was present but had no report.

                                                                    * * * * 
Commissioner Karen Jewell moved, seconded by Commissioner Harry Marionneaux and unanimously carried to approve the updated Organizational Chart as presented to the board.  

Commissioner Mark Guillory asked the President if we need to take some action to avoid the problem we encountered last month when the President and Vice President were both absent at the Board Meeting.  President Grezaffi said he would ask our legal counsel to review this and determine what needs to be done and how this could be handled if it happens again in the future.  

                                                                   * * * * 
Mr. Nicholas Rockforte, Attorney for the Levee Board, reported that the Cooperative Endeavor Agreement with the city of Plaquemine could be signed this week.  However, he just learned that the 1st Circuit Court of Appeals sent out an order yesterday with questions to litigants in the case. He said this leads him to believe it might be determined the servitude is only for levee protection, making it unconstitutional to take the land.  The opinion has not been issued, but if they determine it is unconstitutional, legislation will have to be drafted to make it constitutional.  

                                                                   * * * * 
Mr. Will Tyson advised the board of an Association of Levee Boards of Louisiana Annual Workshop to be held May 7, 2020 in Baton Rouge, LA.  If you are interested in attending, please let the office know.

                                                                    * * * * 
There being no further business to come before the board, upon motion by Commissioner Earl Matherne, seconded by Commissioner Mark Guillory and unanimously carried the meeting adjourned.
____________________________________           ____________________________________

Janice Jarreau, Secretary


           John Grezaffi, President

____________________________________

Linda Alwood, Contract Stenographer 
An Equal Opportunity Employer

